                                    Name ___________________________


SHOW ME WHAT YOU KNOW ABOUT DEMAND
1. What does the law of demand state?  As prices go __________, demand goes ________.
2. Complete the following market demand schedule for video games.  Assume at $5, people will purchase 20 video games.  For every FIVE dollar increase in price, people will demand 2 fewer video games:
	Price Per Video Game
	Quantity Demanded

	$50
	

	$40
	

	$30
	

	$20
	

	$10
	

	$  5
	


3. Plot  the demand curve for the schedule above.  Remember what goes on the X and Y axis.  Label that also!
	
	
	
	
	
	
	

	
	
	
	
	
	
	

	                  
	          
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


4. What direction does the demand curve slope? _______________
5. Using the factors that affect demand in the marketplace, give one original example of a situation that fits with each factor. 
-Population (decrease)    Example:  Thousands of 16 year old kids die from eating poisoned meat in school cafeterias across the United States, therefore, the demand for video game sales decreases.
-Tastes:  (increase)

-Expectations (increase or decrease)
-Availability (decrease)

6. Tell me two complementary goods or services: _____________________ and ____________________

7. Tell me two substitute goods or services: _____________________ and ____________________
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